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SPD
UEN Number: S64SS0052D
(Registered under the Societies Act, Chapter 311 and Charities Act, Chapter 37, Singapore)

STATEMENT BY THE BOARD OF MANAGEMENT
For the financial year ended 31 March 2017

In the opinion of the Board of Management, the accompanying financial statements are properly drawn up
s0 as to give a true and fair view of the state of affairs of SPD (the Society) as at 31 March 2017 and the
results of its financial activities and cash flows of the Society for the financial year ended on that date.

On behalf of the Board of Management
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CHIA YONG YONG
President
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CHOW SIEW YING
Honorary Treasurer

Date: 16 JUL 2017




Folsrei Zalill & E2 |
Chartered Accountants of Singapore | A I:)A

/ An Independent Member Firm of IAPA INTERNATIONAL

Global Support Local Knowledge

INDEPENDENT AUDITOR’S REPORT
TO THE BOARD OF MANAGEMENT OF SPD

Report on Audit of the Financial Statements
Opinion

We have audited the financial statements of SPD (the Society), which comprise the balance sheet of the
Society as at 31 March 2017, the statement of financial activities and statement of cash flows of the Society
for the financial year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements are properly drawn up in accordance with the
provisions of the Societies Act, Chapter 311 (the Societies Act), the Singapore Charities Act, Chapter 37 and
other relevant regulations (the Charities Act and Regulations) and Charities Accounting Standards (CAS) so
as to present fairly, in all material respects, the state of affairs of the Society as at 31 March 2017 and the
results, changes in funds and cash flows of the Society for the financial year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (SSAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Society in accordance with the Accounting and
Corporate Regulatory Authority (ACRA) Code of Professional Conduct and Ethics for Public Accountants
and Accounting Entities (ACRA Code) together with the ethical requirements that are relevant to our audit of
the financial statements in Singapore, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the ACRA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Responsibifities of Management and those charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the provisions of the Societies Act, the Charities Act and Regulations and CAS, and for
devising and maintaining a system of internal accounting controls sufficient to provide a reasonable
assurance that assets are safeguarded against loss from unauthorised use or disposition; and transactions
are properly authorised and that they are recorded as necessary to permit the preparation of true and fair
financial statements and to maintain accountability of assets.

In preparing the financial statements, management is responsible for assessing the Society’ ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Society or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Society’ financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level assurance, but is not a guarantee that an audit conducted
in accordance with SSAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Society' internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Society' ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Society to cease to continue as
a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying iransactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.



q% /17/1/17_(172/(;‘9/ (5/1 8%:

Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required to be kept by the Society have been properly kept
in accordance with the provisions of the Societies Regulations enacted under the Societies Act and the
Charities Act and Regulations.

During the course of our audit, nothing has come to our attention that causes us to believe that during the
financial year;

(a) the use of donation money was not in accordance with the objectives of the Society as required
under regulation 11 of the Charities (Institutions of a Public Character) Regulations;

(b) the fundraising appeals conducted by the Society during the financial year ended 31 March 2017
have not been carried out in accordance with Regulations 6 of the Society Regulations issued under
the Act and proper accounts and other records have not been kept of the fundraising appeals; and

(c) the Society have not complied with the requirements of regulation 15 (Fund-raising expenses) of the
Charities (Institutions of a Public Character) Regulations.

st W N G-
HELMI TALIB & CO

Public Accountants and
Chartered Accountants

Singapore

Date: 26 JuL 2017

Partner-in-charge : Suriyati binti Mohamed Yusof
PAB No. : 01627



SPD
UEN Number: S645S0052D

(Registered under the Societies Act, Chapter 311 and Charities Act, Chapter 37, Singapore)

STATEMENT OF FINANCIAL ACTIVITIES
For the financial year ended 31 March 2017

INCOME

Income from generated
funds

Voluntary income
Investment income
Income from Charitable
Activities
Other Income
TOTAL INCOME

EXPENDITURES
Cost of generating funds

Cost of generating voluntary
income

Charitable activities
Governance costs

TOTAL EXPENDITURES
NET INCOME

TRANSFERS
Transfer from
Transfer to

NET MOVEMENT IN FUNDS

RECONCILIATION OF
FUNDS

TOTAL FUNDS BROUGHT
FORWARD

TOTAL FUNDS CARRIED
FORWARD

The accompanying notes form an integral part of these financial statements.

Notes

NN

18
10,18

2017 2016
Unrestricted Restricted
Fund Funds Total Total
$ $ $ $
5,290,761 3,017,609 8,308,370 6,432,001
226,736 24,992 251,728 178,250
4,452 20,954,164 20,958,616 16,181,944
39,435 - 39,435 2972
5,561,384 23,996,765 29,558,149 22,795,167
1,319,764 411,144 1,730,908 709,464
992,781 22,411,399 23,404,180 19,178,443
639,730 26,600 666,330 545,661
2,952,275 22,849,143 25,801,418 20,433,568
2,609,109 1,147,622 3,756,731 2,361,599
(5,000,000) (14,318) (5,014,318) (773,353)
5,000,000 14,318 5,014,318 801,016
- - - 27,663
26,397,840 2,574,641 28,972,481 26,583,219
29,006,949 3,722,263 32,729,212 28,972,481




SPD
UEN Number: S64550052D

(Registered under the Societies Act, Chapter 311 and Charities Act, Chapter 37, Singapore)

BALANCE SHEET
As at 31 March 2017

ASSETS
Non-current assets

Property, plant and equipment
Total non-current assets

Current assets

Cash and cash equivalents
Trade and other receivables
Inventories

Total current assets
TOTAL ASSETS

LIABILITIES
Current liabilities

Trade and other payables
Total current liabilities

TOTAL LIABILITIES

NET ASSETS

FUNDS
Unrestricted Funds

- General fund

- Designated Sinking fund

- Designated Information Technology Fund

- Designated SPD @ Toa Payoh fund

- Designated property, plant and equipment fund
Total Unrestricted Funds

Restricted Funds

- Lee Boon Huat Education fund
- Programme funds
Total Restricted Funds

TOTAL FUNDS

The accompanying notes form an integral part of these financial statements.

Note

(oI N e)]

2017 2016
$ $
4,603,704 4,025,477
4,603,704 4,025,477
31,771,385 30,939,885
3,283,898 2,318,028
118,020 118,774
35,173,303 33,376,687
39,777,007 37,402,164
7,047,795 8,429,683
7,047,795 8,429,683
7,047,795 8,429,683
32,729,212 28,972,481
18,577,853 20,310,272
3,802,044 802,044
2,000,000 -
2,292,644 2,292,644
2,334,408 2,992,880
29,006,949 26,397,840
115,164 129,482
3,607,099 2,445,159
3,722,263 2,674,641
32,729,212 28,972,481
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SPD
UEN Number: S64SS50052D

(Registered under the Societies Act, Chapter 311 and Charities Act, Chapter 37, Singapore)

STATEMENT OF CASH FLOWS
For the financial year ended 31 March 2017

Cash flows from operating activities
Net income for the financial year

Adjustments for:
Depreciation of property, plant and equipment
Loss on disposal of equipment
Interest income
Total adjustment to statement of financial activities

Operating cash flows before changes in working capital

Adjustment for changes in working capital
(Increase) Decrease in trade and other receivables
Decrease (Increase) in inventories
Decrease in trade and other payables
Total changes in working capital
Net cash flows from operating activities

Cash flows from investing activities

Acquisition of property, plant and equipment

Proceed from disposal of property, plant and equipment
Interest received

Net cash used in investing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of financial year
Cash and cash equivalents at end of financial year

The accompanying notes form an integral part of these financial statements.

2017 2016
$ $

3,756,731 2,361,599
1,327,828 1,167,267
7,672 2,856
(251,728) (178,250)
1,083,772 991,873
4,840,503 3,353,472
(1,032,370) 5,801,372
754 (13,914)
(1,381,888) (1,357,651)
(2,413,504) 4,429,807
2,426,999 7,783,279
(1,946,584) (501,609)
32,857 750
318,228 103,453
(1,595,499) (397,406)
831,500 7,385,873
30,939,885 23,554,012
31,771,385 30,939,885
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SPD
UEN Number: S645S50052D
(Registered under the Societies Act, Chapter 311 and Charities Act, Chapter 37, Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2017

These notes form an integral part of and should be read in conjunction with the accompanying financial
statements.

1 GENERAL INFORMATION

The Society is registered under the Societies Act, Chapter 311 and is domiciled in the Republic of
Singapore. Its Unique Entity Number (UEN) is S64SS0052D. The Society is an approved charity
under the Charities Act, Cap. 37 since 28 June 1984 and approved Institution of Public Character for
the period from 1 January 2015 to 31 December 2017.

The registered address of the Society is 2 Peng Nguan Street, SPD Ability Centre, Singapore
168955.

The principal activities of the Society are the promotion, development and provision of welfare
programmes and services to people with disabilities, so as to develop their potential to the fullest.

The financial statements of the Society for the financial year ended 31 March 2017 were approved
and authorised for issue in accordance with a resolution of the Board of Management as at the date
of statement by the Board of Management.

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES

2.1 Basis of preparation

The financial statements are prepared in accordance with Charities Accounting Standard (CAS) and
the disclosure requirements of the Charities Act (Chapter 37).

The financial statements are prepared under the historical cost basis, except as disclosed in the
accounting policies below.

The financial statements are presented in Singapore Dollar (SGD or $) which is the Society's
functional currency.

2.2 Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation. All items of
property, plant and equipment are initially recorded at cost.

The initial cost of property, plant and equipment comprises its purchase price, including import
duties and non-refundable purchase taxes and any directly attributable costs of bringing the asset to
its working condition and location for its intended use. Any trade discounts and rebates are deducted
in arriving at purchase price. Expenditure incurred after the property, plant and equipment have
been put into operation, such as repairs and maintenance and overhaul costs, is normally charged
to the statement of financial activities in the period in which the costs are incurred. In situations
where it can be clearly demonstrated that the expenditure has resulted in an increase in the future
economic benefits expected to be obtained from the use of an item of property, plant and equipment
beyond its originally assessed standard of performance, the expenditure is capitalised as an
additional cost of property, plant and equipment.

Individual asset items which cost at least $1,000 are capitalised when acquired.

Depreciation is computed on a straight-line basis over the estimated useful life of the assets as
follows:




SPD

UEN Number: S64550052D
(Registered under the Societies Act, Chapter 311 and Charities Act, Chapter 37, Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2017

2

2.2

2.3

2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES (Continued)

Property, plant and equipment (Continued)

Years
Leasehold building - b5to25
Assistive devices and technical aids - 3tob
Computer equipment - 3
Office equipment, furniture and fittings - 5t010
Motor vehicles - 5
Leasehald Improvements - 5
Electrical equipment - 5
Machinery - 10

Work in-progress and incomplete projects are not depreciated when it is not yet available for use.

The residual value, useful life and depreciation method are reviewed at each financial year-end and
adjusted prospectively, if appropriate.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected from its use. Any gain or loss on derecognition of the asset is included in the
statement of financial activities in the year the asset is derecognised.

Fully depreciated assets still in use are retained in the financial statements.

Inventories

Inventories comprising mainly raw materials for bookbinding and photo albums and finished goods
such as photo albums and hand-made notebooks are valued at lower of cost and net realisable
value. Cost is determined on an annual weighted average basis and includes freight and handling
charges. Allowance is made where necessary for obsolete, slow-moving and defective inventory in
arriving at the net realisable value. Net realisable value is the estimated selling price in the ordinary
course of business less the estimated costs of completion and the estimated costs necessary to
make the sale.

Donated stocks for resale are valued at net realisable value. Donated stock of gift vouchers is
valued based on their face value.

Financial assets

Financial assets are recognised on the balance sheet when, and only when, the Society becomes a
party to the contractual provisions of the financial instrument.

Investments in financial assets are initially recognised at the transaction price excluding transaction
costs, if any, which shall be recognised as expenditure immediately in the statement of financial
activities. Subsequent to initial measurement, investments in financial assets are measured at cost
less any accumulated impairment losses.




SPD

UEN Number: S645S0052D
(Registered under the Societies Act, Chapter 311 and Charities Act, Chapter 37, Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2017

24

2.5

2.6

24T

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES (Continued)

Financial assets (Continued)

The Society classifies its financial assets into the following categories:

(a) Trade and other receivables
Trade and other receivables excluding prepayments are initially recognised at their
transaction price, excluding transaction costs, if any. Transaction costs are recognised as
expenditure in the statement of financial activities. Prepayments are initially recognised at
the amount paid in advance for the economic resources expected to be received in the
future.

(b) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, cast at bank balances and fixed deposit
placed.

Impairment of financial assets

At the end of each reporting period, financial assets are assessed for any objective evidence of
impairment. If there is objective evidence of impairment, an impairment loss is recognised
immediately in the statement of financial activities.

If, in a subsequent period, the amount of an impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment was recognised, the previously
recognised impairment loss will be reversed. Any reversal however shall not exceed what the
carrying amount would have been had the impairment not been recognised previously. The reversed
amount shall be recognised in the statement of financial activities immediately.

Financial liabilities

Financial liabilities are recognised as soon as there is a present legal or constructive obligation to
the expenditure. Liabilities arise when there is a present obligation to make a transfer of value to
another party as a result of past transaction or event.

Trade and other payables

Trade and other payables excluding accruals are recognised at their transaction price excluding
transaction costs, if any, at both initial recognition and at subsequent measurement. Transaction
costs are recognised as expenditure in the statement of financial activities as incurred. Accruals are
recognised at the best estimate of the amount payable.

Provisions

Provisions are recognised only when a present obligation (legal or constructive) exists as a result of
a past event, it is probable that a transfer of economic benefits in settiement will be required, and the
amount of the obligation can be estimated reliably. The amount of provision recognised is the best
estimate of the expenditure required to settle the obligation at the reporting date. The best estimate
of the expenditure required to settle the obligation is the amount that would rationally be paid to
settle the obligation at the reporting date or to transfer it to a third party.

10



SPD

UEN Number: S64550052D
(Registered under the Societies Act, Chapter 311 and Charities Act, Chapter 37, Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2017

2

2.8

2.9

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES (Continued)
Funds

Fund balances restricted by outside sources are so indicated and are distinguished from
unrestricted funds allocated to specific purposes, if any, by action of the management. Externally
restricted funds may only be utilised in accordance with the purposes established by the source of
such funds and are in contrast with unrestricted funds over which management retains full control to
use in achieving any of its institutional purposes. An expense resulting from the operating activities
of a fund that is directly attributable to the fund is charged to that fund. Common expenses if any are
allocated on a reasonable basis to the funds based on a method most suitable to that common
expense.

Income recognition

Income is recognised in the statement of financial activities when the effect of a transaction or other
event results in an increase in the Society's net assets.

The following factors must also be met before income is recognised:
(a) Entitlement

The Society has control over the rights or other access to the resource, enabling the Society
to determine its future application;

(b) Certainty
It is probable that the income will be received; and

(c) Measurement
The amount of the income can be measured by the Society with sufficient reliability.

The following specific recognition criteria must also be met before income is recognised:

(a) Donations
Donations are recognised when received. Income recognition is only deferred when the
donor specifies that the donations can only be used in future accounting periods or the
donor has imposed certain conditions that must be met before the Society has unconditional
entitlement.

(b) Grants
Grants are not recognised until there is reasonable assurance that the grant will be received
and all conditions attached to it have been met. Grants for capital expenditures are
recognised in the statement of financial activities when the Society have entitlement to the
income and not deferred over the useful life of the asset.

(c) Programme and transport fees

Programme and transport fees represent income from rendering of services to people with
disabilities. Such fees are recognised as income once the services are rendered.

(d) Interest

Interest income is recognised as the interest accrues based on the effective interest method.

11



SPD

UEN Number: $64SS0052D
(Registered under the Societies Act, Chapter 311 and Charities Act, Chapter 37, Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2017

2

29

210

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES (Continued)

Income recognition (Continued)

The following specific recognition criteria must also be met before income is recognised: (Continued)
(e) Sales of works
Income from sales of works is recognised when the goods have been sold to the customer.

Expenditures

Expenditures are recognised in the statement of financial activities once the goods or services have
been received unless the expenditure qualifies for capitalisation as assets such as inventory and
property, plant and equipment. Expenditure on performance-related grants are recognised to the
extent the specified service or goods have been provided. Expenditures in the statement of financial
activities are classified under the cost of generating funds, cost of charitable activities and
governance costs.

(a) Classification
(i) Costs of generating funds

All cost associated with generating income from all sources other than from
undertaking charitable activities are included under cost of generating funds.

(ii) Charitable activities

All resources applied in undertaking activities to meet the Society's charitable
objectives are classified under cost of charitable activities.

(iii) Governance costs

This includes costs of governance arrangements that relate to the general running
of the Society as opposed to the direct management functions inherent in
generating funds, service delivery and programme or project work. These activities
provide the governance infrastructure, which allows the charity to operate, and to
generate the information required for public accountability. They include the
strategic planning processes that contribute to future development of the Society.

(b) Allocation of costs

Where appropriate, expenditures that are specifically identifiable to each cost classification
are allocated directly to the type of costs incurred. Where apportionment between each
costs classification is necessary, the following apportionment bases are applied:

- Usage;

- Head count i.e. on the number of people employed within an activity;
- Floor area occupied by an activity;

- On time basis; and

- Expenditure total.

12



SPD

UEN Number: S645S0052D
(Registered under the Societies Act, Chapter 311 and Charities Act, Chapter 37, Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2017

2.11

2.12

213

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES (Continued)

Employee benefits

(a) Defined contribution plan

As required by law, the Society contributes to the employees’ Central Provident Fund (CPF)
accounts monthly. CPF contributions are recognised as compensation expenses in the
same period as the employment that gives rise to the contribution.

(b) Employee leave entitlement

Employee entittements to annual leave are recognised when they accrue to employees. A
provision is made for the estimated liability for leave as a result of services rendered by
employees up to the reporting date.

Operating leases

Leases are classified as operating leases when the lessor effectively retains substantially all the
risks and benefits of ownership of the leased item. Operating lease payments are recognised as an
expense in the statement of financial activities on a straight-line basis over the lease term.

The aggregate benefit of incentives provided by the lessor is recognised as a reduction of rental
expense over the lease term on a straight-line basis.

Related party

Related party includes all of the following:

(a) A person or a close member of that person’s family is related to the Society if that person:
(i) has control or joint control over the Society;
(ii) has significant influence over the Saociety; or
(iii) is a governing board member, trustee or member of the key management personnel

of the Society or of a parent of the Society.

(b) An entity is related to the Society if any of the following conditions applies:

(i)

(i)
(iii)
(iv)

(v)
(vi)

the entity and the Society are members of the same group (which means that each
parent, subsidiary and fellow subsidiary is related to the others);

the entity is an associate or joint venture of the Society (or an associate or joint
venture of a member of a group of which the Society is a member) and vice versa;
the entity and the Society are joint ventures of the same third party;

the entity is a joint venture of a third entity and the Society is an associate of the
third entity and vice versa;

the entity is controlled or jointly controlled by a person identified in (a); and

a person identified in (a)(i) has significant influence over the entity or is a governing
board member, trustee or member of the key management personnel of the entity
(or of a parent of the entity).

13



SPD

UEN Number: S64SS0052D
(Registered under the Societies Act, Chapter 311 and Charities Act, Chapter 37, Singapore)

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2017

214

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES (Continued)

Significant accounting judgments and estimates

The preparation of the Society's financial statements requires management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the disclosure of contingent liabilities, at the reporting date. However, uncertainty
about these assumptions and estimates could result in outcomes that could require a material
adjustment to the carrying amount of the asset or liability affected in the future. They are assessed
on an on-going basis and are based on experience and relevant factors, including expectations of
future events that are believed to be reasonable under the circumstances.

Judgments

In the process of applying the Society's accounting policies, management did not make any critical
judgement, apart from those involving estimations, which has a significant effect on the amounts
recognised in the financial statements.

Estimates and Assumptions

The key assumptions concerning the future and other key sources of estimation involving
uncertainty at the balance sheet date that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial year are discussed below:

(a) Estimated allowance for impairment of receivables

The Society assesses whether objective evidence of impairment exists for receivables that
are individually significant, and collectively for receivables that are not individually significant.

Allowance for impairment of receivables is maintained at a level considered adequate to
provide for potentially uncollectible receivables.

Trade and other receivables amounted to $3,283,898 and $2,318,028 as of 31 March 2017
and 2016, respectively. Based on management's assessment, no allowance for debt
impairment is required in 2017 and 2016, respectively.

(b)  Estimated useful lives of property, plant and equipment

Management determines the estimated useful lives and the related depreciation for its
property, plant and equipment based on the period over which the property, plant and
equipment are expected to provide economic benefits. Management's estimation of the useful
lives of property, plant and equipment is based on collective assessment of industry practice,
internal technical evaluation and experience with similar assets.

These estimations are reviewed periodically and could change significantly due to physical
wear and tear, technical or commercial obsolescence and legal or other limits on the use of
property and equipment and intangible assets. Management will increase the depreciation
where useful lives are less than what have previously been estimated.

A reduction in the estimated useful lives of property, plant and equipment would increase
recorded expenses and decrease non-current assets. Based on management’'s assessment,
no change in the estimated useful lives of property, plant and equipment is required as of the
reporting date. The carrying value of property, plant and equipment as of 31 March 2017 and
2016 amounted to $ $4,603,704 and $4,025,477 respectively.
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